UTAH STATE CHARTER SCHOOL FINANCE AUTHORITY
CHARTER SCHOOL FACILITIES FINANCING APPLICATION

The Utah State Charter School Finance Authorite (tAuthority”) was created to provide an
efficient and cost-effective method of financingdier school facilities in the State of Utah. The
purpose of this application is to provide informatito the Authority regarding a charter school
applicant and such applicant’s proposed financing.

Submission of an application is not a guarantefmahcing by the Authority.The Authority is

not underwriting the proposed financing and makes o representation or warranty
regarding the economic feasibility of any charter shool financing. The Authority is relying
on the charter school, underwriters, bond purclsaaad/or credit enhancers to determine the
feasibility of any such financingBonds, notes, and other obligations issued by titb@ity are
limited obligations of the Authority and (1) do manstitute a debt, moral obligation, or liability
of the State of Utah, or of any county, city, toweshool district, or any other political
subdivision of the State of Utah; (2) do not cdngi the loan of credit of the Authority, the State
of Utah or of any county, city, town, school didtrior any other political subdivision of the State
of Utah; and (3) will not be paid from funds othltean loan payments received from a charter
school or other sources provided by a charter sthoo

The applicant is required to submit three (3) orddicopies of the completed application before
the Authority will consider adopting a resolutiofintent to issue bonds for the benefit of the

charter school. A nonrefundable deposit of $20,808ue at the time of submission. If the

Authority issues bonds for the benefit of the cliagchool, the deposit will be used as a credit
towards the Authority’s costs of issuance. If boads not issued, such deposit will be used to
pay costs and fees incurred by the Authority retato the proposed financing.

The Authority has a list of required items that mbe included in documents related to its
bonds. These items include: Authority approvetkmnification provisions, a requirement that
all state payments be remitted directly to the btyodtee so that debt service payments on the
bonds can be made prior to payment of other exgensdhe charter school, an Authority
approved investor letter and required bond denamoima Please see Schedulefd more
information relating to these requirements.

Please address any questions to:

Chief Deputy State Treasurer
350 N. State Street, Suite C-180
P.O. Box 142315

Salt Lake City, UT 84114-2315
Phone: 801-538-1042

Fax: 801-538-1465

E-mail: ddamschen@utah.gov
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File (a) three (3) original, executed copies oftbhenpleted application, including exhibits, and
(b) a check for the nonrefundable deposit of Twdrtgusand Dollars Even ($20,000.00) (made
payable to the State Charter School Finance Au)pto:

State Charter School Finance Authority
c/o State Treasurer

350 N. State Street, Suite C-180

P.O. Box 142315

Salt Lake City, UT 84114-2315

Attn: Chief Deputy State Treasurer

Checklist of Items:

___Complete Part | — Financing Team Information
___Complete Part Il = Bond Issue Information
___Complete Part Ill = Charter School Information
___Complete Part IV — Charter School Facilitiegolmation
___ Complete Part V — Basic Charter School Document
___ Complete Part VI — Items Required to Complétarkcing
___Read Part VIl — Requirements and Expectations
___Application Deposit

___Sign Application

__Attach Exhibits
December 2009
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1. Charter School
Name of School:
Name of Contact:

State Charter School Finance Authority
Charter School Facilities Financing Appliocati

Part | — Financing Team Information

Mailing Address: Telephone:
City: Cell phone:
State: Fax:
Zip Code: E-Mail:

2. Charter School Legal Counsel
Name of Firm:
Name of Attorney:
Mailing Address: Telephone:
City: Cell phone:
State: Fax:
Zip Code: E-Mail:

3. Charter School Fi
Name of Firm:
Name of Contact:
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nancial Consultant (if any)

Mailing Address: Telephone:
City: Cell phone:
State: Fax:
Zip Code: E-Mail:

4. Bond Counsel
Name of Firm:
Name of Attorney:
Mailing Address: Telephone:
City: Cell phone:
State: Fax:
Zip Code: E-Mail:

5. Bond Underwriter/Placement Agent
Name of Firm:
Name of Contact:
Mailing Address: Telephone:
City: Cell phone:
State: Fax:
Zip Code: E-Mail:



6. Bond Underwriter/Placement Agent’s Legal Counsel
Name of Firm:
Name of Attorney:

Mailing Address: Telephone:
City: Cell phone:
State: Fax:
Zip Code: E-Mail:

7. Credit Enhancement Provider (if any)

Name of Firm:
Name of Contact:

Mailing Address: Telephone:
City: Cell phone:
State: Fax:
Zip Code: E-Mail:
8. Trustee (Trust office must be located within the Site of Utah)

Name of Firm:
Name of Contact:

Mailing Address: Telephone:
City: Cell phone:
State: Fax:

Zip Code: E-Mail:

9. Title Company
Name of Firm:
Name of Contact:

Mailing Address: Telephone:
City: Cell phone:
State: Fax:

Zip Code: E-Mail:

10.  Appraiser
Name of Firm:
Name of Contact:

Mailing Address: Telephone:
City: Cell phone:
State: Fax:

Zip Code: E-Mail:
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11.  Contractor (if any)
Name of Firm:
Name of Contact:

Mailing Address: Telephone:
City: Cell phone:
State: Fax:

Zip Code: E-Mail:

12.  Architect (if any)
Name of Firm:
Name of Contact:

Mailing Address: Telephone:
City: Cell phone:
State: Fax:

Zip Code: E-Mail:

13.  Engineer (if any)
Name of Firm:
Name of Contact:

Mailing Address: Telephone:
City: Cell phone:
State: Fax:

Zip Code: E-Mail:

14.  Other Participants (if any) (use additional sheets, if necessary, to provide th
information for any additional participants)
Participant’s Function in Issuance of Bonds:
Name of Firm:
Name of Contact:

Mailing Address: Telephone:
City: Cell phone:
State: Fax:

Zip Code: E-Mail:
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Part Il -Bond Issue Information

1. Amount of bonds proposed to be issued (includineeteempt and taxable bonds):
a. tax-exempt $ b. taxable $

2. Proposed date of bond closing:

3. Please indicate the amount of fixed rate and/aalbe rate bonds:
a. Fixed $ (amount) b. Variable_$ (amount)

What is the anticipated interest rate(s)?:

4, Indicate whether bonds will be sold in a publiceoiig or in a private placement:

5. Indicate if the bond issuance will be used to rdfamy outstanding debt and describe
outstanding debt if applicable:

6. Briefly describe bond structure, including secufay the bonds, any credit enhancement

and estimated debt service schedule:

7. For each rating agency, indicate anticipated baihg or indicate N/A if bonds are not
expected to be rated:

Rating Date Rating Anticipated

Fitch

Moody’s

Standard & Poor’s
Other

8. List all sources of financing for the charter schfazilities at completion for facilities
being financed in whole or in part by the bonds #whority is being asked to issue
under this application:

Amount

Tax-exempt Bonds

Taxable Bonds

Charter School Contribution
Other

DMWEST #6544046 v13 4



9. Does the Charter School currently have:
@) Cash on hand that will enable it to cover at I@&stlays of operating expenses?

(b) A general fund balance that covers at least 15%efollowing year’'s operating
expenses?

(© Projected net income sufficient to achieve a debtise coverage ratio of 1.1?

(d) A working capital reserve of at least 3% of its @alnoperating expenses?

If the answer to any of the questions is no, pleagdain the current resources available.

DMWEST #6544046 v13 5



Part Ill — Charter School Information

General Information

Please provide the following information about tharter school:

1. Charter school legal name:

2. Any “doing business as” names:

3. The legal structure of the charter school (i.e hutanprofit corporation):

4, Is the charter school an exempt organization ur@kstion 501(c)(3) of the Internal

Revenue Code?

If no, has the charter school filed an applicatith the IRS for the charter school to be
determined an exempt organization under Sectiofch@®) of the Internal Revenue
Code?

If yes, when was the application filed, and whahis status of the application?

If such application has not been filed, does thateln school intend to file such an
application?

If yes, when does the charter school intendliéosfich an application?

If no, why does the charter school not intenfliéosuch an application?

5. List the Federal Tax identification number for dieaischool:

6. Are there management or services agreements betileencharter school and
management companies or educational service pmeAd# yes, please list and provide
copies of all such agreements.

7. List the members of the governing board of tharter school and provide a brief
summary of their educational and business backgramad qualifications.
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Legal Status

1.

Has the charter school ever:

a) Filed petition in bankruptcy or to be placedirgceivership?
b) Had a bankruptcy or receivership action commercminst it?
C) Defaulted on a loan? or

d) Had a foreclosure action taken against it?

If the answer to any of the foregoing is “yedgase explain.

Is the charter school, or are any of its officelisectors, or employees currently a party
to, or been notified that it may become a partyatoy civil litigation that may adversely
affect:

(@) The ability of the charter school to operate; or
(b)  The financing that is the subject of this applica#

If so, please explain:

Have there been any administrative or civil setdats, decisions, or judgements against
the charter school or any of its officers, direstoor employees in the past that could
adversely affect:

(@) The ability of the charter school to operate; or
(b)  The financing that is the subject of this applica®

If so, please explain and state the amount:
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4, Is the charter school currently subject to, or beetified that it may become subject to,
any civil litigation, examination, or investigatidsy a local, state or federal licensing,
accreditation, or regulatory or enforcement agentg®, please explain:

5. Has the charter school ever been subject to any @ivadministrative proceeding,
examination, or investigation by a local, statdenteral licensing or taxing accreditation
agency, a local, state or federal taxing authodtya local state or federal regulatory or
enforcement agency that resulted in a settlemesttisibn or judgment? If so, please
explain:

Criminal Matters

Is the charter school or are any of its officelisecors, or employees, currently or previously
been a party to, or the subject of, or been ndtiffeat it or they may become a party to or the
subject of, any criminal litigation, proceedingache, complaint, examination or investigation of
any kind that could result in felony, misdemeanoother criminal charges or adversely affect
the financial condition of the charter school @ gfroposed transaction? If so, please explain:
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Part IV — Charter School Facilities Information

1. Address of Charter School Facilities to be financed
City:
County:
Zip Code:

Size of the Charter School property in acres:

Financing Type — (a) New construction, (b) acgigsibf existing facilities, or (c) both.

If new construction or modification of existing fhties is in excess of $100,000, have
you contacted Jenefer Youngfield (Phone: 801-53B76 or Email:
jenefer.youngfield@schools.utah.gov) at the UtadteSOffice of Education (USOE) to
ensure that (i) a Charter School Building Officexshbeen appointed by the Charter
School governing board and that the name, addrelephone and email address of that
person has been transmitted to Jenefer Youngftdl5®E, (ii) USOE has knowledge of
the construction project(s) and has assigned ag@rojumber so that project(s) can be
tracked by USOE prior to commencing any construct{ai) the USOE preconstruction
checklist is completed prior to construction anel @harter School will be in compliance
with provisions of the USOE School Constructionpestion Resource Manual (available
on line at _http://www.schools.utah.gov/financeffidieis/default.htn), and (iv)
arrangement has been made for proper constructspections and monthly construction
inspection summaries to be transmitted to USOE apgdropriate local municipal
building officials?

Yes No N/A . If no, peeaxplain why.

NOTE: Itis highly recommended that the Chartdndédt select design and engineering
professionals as well as contractors that have mpexperience with K-12 public schools
of similar size and scope that will be encompassethe Charter School.

2. Attach as Exhibit Aa description of the current improvements, if amythe site. Please
describe the prior use of this site. Descriptidrthe charter school facilities, should
include:

@) Number of buildings.

(b)  The number of square feet to be constructed origexju
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(c) Estimated time of construction or renovation, inohg the start date and
the completion date.

(d) For an existing school facility, please indicateettter the facility (1) has
been inspected by the Utah State Fire Marshal, @)dhas an “E”
occupancy classification. For each action that m@sbeen completed,
please state the reasons why it has not been diirtbe charter school
expects to have the action done, please indicatexpected completion
date.

3. Please indicate the following:

(@  Age of the building(s) (if existing facilities).
(b)  Appraised value, if available.
(c) Capital Needs Assessment, if available.
4, Does the charter school currently own the site:
If the charter school does not own the site, at@liExhibit Ba copy of the real estate

purchase contract, options or other evidence othiaeter school’s control of the site.

5. Estimated Costs of the Charter School Facilities:

ltem

Acquisition of land

Acquisition of buildings
Equipment

Rehabilitation Costs
Construction Costs

Fees & other charges related to
purchase

Other
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Part V — Basic Charter School Documents to be proded at Application Submission

Please attach as Exhibit-Cthe following items:

(@)

(b)

(€)

(d)
(€)

(f)
(9)
(h)

Charter school application filed with the State @&aSchool Board to receive its
charter, including any amendments;

Signed copies of the charter school agreement thigh State Charter School
Board;

Signed copies of articles, bylaws and/or other wgional documents of the
charter school and all amendments thereto;

Certificate of good standing from the Division abri@orations;

501(c)(3) determination letters from the InternavBnue Service (indicate if not
available and why);

Preliminary commitment of underwriter/placementrage market the bonds;
Management and Service Agreements (indicate ibppticable); and
Evidence of accreditation of the charter schodl.ndt applicable, please state

why. If applicable, but not yet received, pleatdesby when the charter school
expects to receive accreditation.
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Part VI — Items Required to Complete Financing

Attached hereto as SchedulesX list of additional items that are to be filgith the Application
and attached as Exhibit. DCertain of the items as designated on Schedutayl be filed after
Application submission, but such items must be stibthto the Authority before the mailing of
any offering document related to the proposed fimanunless the Authority consents otherwise.

Part VIl — Requirements and Expectations

Attached hereto as SchedulésZa list of certain requirements and expectatmithe Authority
applicable to its charter school financings. Rée@wview such list. Execution of this application

is an acknowledgment by the Charter School thaas read such Schedulead agrees to the
terms thereon.
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Certification

| certify that | have reviewed the charter schdatslities financing application and that
to the best of my knowledge, such responses agedaurect and complete.

Name of Charter School

Name of Approving Official

Title

Phone Number

Signature

Date
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Schedule 1

The following items will likely be needed by var®parties to the proposed financing to
evaluate the financial feasibility of such finargiirPlease note that while the Authority is
requiring these items to be submitted with the Application, the Authority is not underwriting
the proposed financing and will make no representation or warranty regarding the economic
feasibility of such financing.

Application Submission ItemsPlease attach the following items as Exhibat@ime of

Application submission.

0

Board Member Professional Qualifications- Resumes or summary narratives for
present members of the Charter School's board oéctlirs, including relevant

educational background, employment history, businexperience, administrative
(educational or otherwise) experience and any tegaxperience.

Key Personnel Responsibilities and Professional lifdcations — Description of key
personnel who will provide services to or be emptbpy the Charter School along with
a description of their respective employment respmlities and resumes or summary
narratives for such individuals, including relevadtucational background, employment
history, business experience, administrative (efilucal or otherwise) experience and
any teaching experiencelnclude this information for the school's business
administrator/finance director.

Aid Payments— Description of Charter School funding (includipgr pupil funding
levels) and direct federal aid payments (if angereed by the Charter School.

School Operations— Description of the Charter School’'s operatiomgluding such
things as the mission statement, grades offerethetCharter School, including the
respective dates of any expansions, the specideaua emphasis of the Charter School
and any particular teaching implementation meth@osl a description of any
extracurricular programs at the Charter School.

Performance Indicators— Description regarding the Charter School’s attent with
respect to applicable performance indicators, oholy the federal No Child Left Behind
Act requirements such as “adequate yearly prograsd”applicable State-administered
exams such as U-PASS assessment requirementshidnaeCschool students have taken.

Service Area and Competing SchoeldDescription with respect to the geographicahare
in which service is provided by the Charter Schoetluding a description of other
schools in the area.

Enrollment Data— Description of historical and projected enrolithat the Charter
School by grade level. Please indicate any exdentgeases or decreases in enrollment.

Waiting List Statistics— Description of historical waiting list by gratkvel.
Student-Faculty Ratios- Description of student/faculty ratio per gradedl.

S1-1
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Litigation/Audits— Description of litigation, legislation or IRS @its which could affect
the regulation or financing of the Charter Schaolwould impact the Charter School or
the issuance of the bonds.

Audited Financial Statements —for the charter school’s most recent fiscal ydagsto
three years, if available) and any unaudited firgrstatements.

Documentation of School Financial Sta(fdease complete the attached Financial Status
Summary spreadsheet).

Preliminary Financial Forecast— preliminary forecast of financial informatiorRlease
indicate whether or not such forecast has beerilbbgvexamined by a CPA firm.

Permits— please provide a description of the status ofeglired building permits and
other approvals, such as zoning, or permits rejatnany construction or renovation of
charter school facilities

Budget— board approved current fiscal year budget.

Iltems that may be Delivered Post Application Sulsinis Please attach the additional items

below as_Exhibit Dat time of Application submission, if availabldf. the items below are not
available at the time this Application is filed withe Authority, such items must be submitted to
the Authority before the mailing of any offering almment related to the proposed financing
unless the Authority consents otherwise.

[

Appraisal of Site(s) to be Acquired or of Site(s)which New Construction will take
Place.

Environmental Reports on Site(s) to be Acquiredfdite(s) on which New Construction
will take Place.

ALTA Certified Survey and Title Insurance Commitmen

Architectural Services Contracts- for new construction projects only

Construction Contract— for new construction projects only

Site Plan and Elevation Drawings- for new construction projects only

Resolution— please provide a copy of any resolutions of thelieant authorizing and
approving the acquisition and/or construction amharfcing of the charter school

facilities to be financed with proceeds of the bend

Insurance— please provide evidence of insurance on the ehathool facilities in
amounts to be required by the bond documents

Inspections— please provide evidence of inspection of the tehachool facilities by an
independent properly licensed and certified thidyfor existing facilities or for charter

S1-2
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school facilities to be constructed, please providermation regarding the proposed
properly licensed and certified building inspeaad inspection process.

0 Final Financial Forecast— final forecast of financial information.

O Permits— please update the description of the statusl eéqlired building permits and
other approvals, such as zoning, or permits rejatnany construction or renovation of
charter school facilities

O Expected Draw Schedule— please provide a schedule of expected drawsoofl b
proceeds to be used for construction, if applicable

S1-3
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Schedule 2

In addition to the Authority’s right to approve albcuments and terms of any bond
financing, the following is a summary list of sowfethe Authority’s requirements:

0] Bond DenominationsWhile the bonds are not rated, $100,000 or anljipte of
$1,000 or $5,000 in excess thereof. The Authanitys sole discretion may agree to reduce the
authorized bond denominations down to no less $25,000 or any multiple of $1,000 or
$5,000 in excess thereof upon receipt by the Aitthaf a letter from the proposed bond
underwriter stating that the lower denominationl wekult in more favorable bond pricing and
indicating to the Authority whether or not such Emwdenomination will create any additional
risk to the Authority.

(i) Investor Letters Each initial bond purchaser will be requiredsign an investor
letter in form approved by the Authority. The éstwvill recite that subsequent bond sales may
only be made to “accredited investors” as that tamndefined in Rule 501 of Regulation D
promulgated under the Securities Act of 1933, asrated (the “Securities Act”), or to “qualified
institutional buyers” as that term is defined unBete 144A of the Securities Act. Any transfer
in violation of this requirement shall be null avaid.

(i)  Fund Flow Each Charter School shall be required to emtera loan agreement
which will require that all payments received by t@harter School from the State of Utah
relating to school operations shall be remittee@atly to the bond trustee. Upon receipt of such
amounts, the bond trustee will be required to nedéanounts required to be accumulated for bond
principal and interest payments, bond related Beeb other expenses enumerated in the loan
agreement, including, but not limited to, taxesurance premiums and reserve requirements.
Remaining amounts shall be remitted on a monthéysiia the Charter School for its operations.

(iv)  Indemnity provisions, federal tax and security laigach Charter School shall be
required to indemnify the Authority for all cosexpenses, liabilities and losses it may incur in
connection with the Bonds. The Authority has nddrted funds from which to pay such items.
Each Charter School shall also be required to maieesentations and to enter into covenants in
connection with applicable federal tax and seasitaws.

S2-1
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Exhibit A

(Description of Charter School Facilities — SeetPdy

A-1
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Exhibit B

(Evidence of Charter School Facilities Control —e$art 1V)
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Exhibit C

(Basic Charter School Documents — See Part V)

C-1
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Exhibit D

(Available Items listed on Schedule 1)

D-2
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Charter School Name:
Financial Status Summary
To be attached at time of application with items rquested in Schedule 1
Estimated
Other . _Current Date
Proposed Outstandin Total of continuing Period of An?w?gl) gfebt Net E'jlszerllld\ii(ue?e:s official % All Charter
yearly 9 Outstanding| obligations L : . Estimated p Date submission School

Total Value of * Obligation, Service to Value Assets, | Established (Net of .

: debt - Bonds*and such as . Current oy AFR/APR | of Board- Required
Project service Municipal all other mortaage all Total General| of all prior year | Reserve or Fiscal Anticipated Submitted | Approved ReDorts
Scope : or CSFA* ) gag Obligations Fund Fixed Audited Sinking Debt or B pp p

on this Outstanding| or other - " A A Year (Deadline Annual submitted on
Amount School . and Long- | Expenditures*| Assets | Financial Fund Leases P
Bond Long-term capital . . Revenue : Oct. 01) Budget time in last
Bonds . . Term Debt | (not including Statements Ending as a :
Issuance Debt equipment Result of (Deadline year
rentals mortgage) esu Lo July 15)
this Bond
Issuance)
$ -1 8 -1 $ -1 3 -1 3 -1 3 - - -1 $ - $ - $ - - $ - - $ -
* - Charter School Finance Authority
** . Charter School Revolving Loan Program
D-2
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